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SULIT DPP5023: INTERNATIONAL TRADE

INSTRUCTION:

This section consists of FOUR (4) ESSAY questions. Answer ALL questions.

QUESTION 1

(a) Identify FIVE (5) differences between international trade and domestic trade

International Trade Domestic Trade
L
2.
3.
4.
5.
[10 marks]
(b) i.List THREE (3) types of Classical Trade Theories. [3 marks]
ii. Describe the international trade theories as stated below:

e Leontief Paradox Theory [4 marks]

e Product life cycle [4 marks]

e National Competitive Advantage Theory [4 marks]
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SULIT DPP5023: INTERNATIONAL TRADE

QUESTION 2

(a) Describe FIVE (5) reasons for government intervention in international trade.

[10 Marks]

(b) Elaborate the instruments of government intervention as stated below:

(i) Tariffs
[5 Marks]
(i1) Quotas
[5 Marks]
(iii) Regulations and technical standard
[5 Marks]
QUESTION 3

(a) Explain the establishment of the international institution as stated below :

(1) General Agreement on Tariffs and Trade (GATT)

[5 Marks]
(i1)World Trade Organisation (WTQ)

[5 Marks]

(b) Under MITI, there are five agencies that promote and support international trade
activities. [llustrate the functions of any THREE (3) agencies under MITI.
[15 Marks]
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SULIT DPP5023: INTERNATIONAL TRADE

QUESTION 4

(a) Discuss TWO (2) advantages and disadvantages of Economic Integration.

[10 marks]

(b) Distinguish the level of Regional and Economic Integration (REI) as stated

below:
i. Free Trade Area [3 marks]
ii. Customs Union [3 marks]
iii Common Market [3 marks]
iv. Economic Union [3 marks]
v. Political Union [3 marks]
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