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INSTRUCTION:  

This section consists of FOUR (4) ESSAY questions. Answer ALL questions. 

  

 

QUESTION 1 

 

(a)  i. Define International Trade        [3 marks] 

 

 ii. List any THREE (3) factors that speed up international trade activities  [3 marks] 

 

iii. Identify TWO (2) differences between International Trade and Domestic trade by   

using the table below: 

 

 

 

 

 

 

     [4 marks] 

 

 

(b)    Explain the National Competitive Advantage Theory (Porter`s Diamond Model)  

[15 marks] 

 

 

 

 

 

 

Particular  International Trade Domestic Trade 

Mobility in factors 

of production  
1.  

Movement of 

goods  
2.  

CLO1 

C1 

CLO1 

C2 
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QUESTION 2 

 

(a) Explain the following TWO (2) types of tariff barrier in international trade:  

 i. Ad volerem Tariffs        [5 marks] 

 ii. Compound Tariffs        [5 marks] 

 

(b)   Relate the THREE (3) factors that causes the government intervention in trade 

i. National Security Argument       [5 marks] 

ii. Emotional Argument         [5 marks] 

iii. Domestic Employment        [5 marks] 

 

 

QUESTION 3 

(a) Explain the functions of the following government local agencies: 

 i. Halal Industry Development Corporation (HIDC)    [5 marks] 

 ii. Malaysian Investment Development Authority (MIDA)   [5 marks] 

   

 

(b) World Trade Organization (WTO) plays an important role for international activities. 

Interpret THREE (3) functions of WTO.      [15marks] 

 

 

 

CLO2 

C2 

CLO2 

C3 

CLO2 

C2 

CLO2 

C3 
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QUESTION 4 

 

(a) Interpret TWO (2) advantages of Economic Integration     [10 marks] 

 

 

(b)  There are seven principal decision-making bodies institutions of European Union. 

Explain the following THREE (3) principal decision-making bodies of the European Union 

(EU).  

i. The European Parliament        [5 marks] 

ii. The Council of the European Union (EU)     [5 marks] 

iii The European Commission        [5 marks] 

 

 

 

 

 

 

 

. 

. 

. 

SOALAN TAMAT 

CLO3 

C3 

CLO3 

C4 

https://en.wikipedia.org/wiki/European_Union

