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SULIT DPP5023 INTERNATIONAL TRADE

INSTRUCTION: Answer ALL questions.

Question 1

Nations that uphold the capitalist ideology believes that government intervention in
international trade is a move backwards towards a liberalize economy.

(a) Explain THREE (3) reasons for government intervention.
(9 marks)

(b) Determine FOUR (4) types of government intervention.
(16 marks)

Question 2

In order to protect domestic producer and jobs, we should buy local product whenever
possible.

(a) Referring to the statement above, will it give a positive or negative impact on
international trade? Explain THREE (3) reasons.

(9 marks)

(b) Differentiate between domestic trade and international trade? Give FOUR (4)
differences.

(16 marks)

END OF QUESTIONS
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