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SECTION A : 100 MARKS 
 
INSTRUCTION:  
This section consists of FOUR (4) structured questions. Answer ALL questions. 
 

QUESTION 1 

 

(a) Define the following terms with an example   

 i) International Trade          

[5 marks] 

 ii) Domestic Trade          

[5 marks] 

 

(b) Elaborate any THREE (3) reasons countries involve in international trade activities. 

           [15 marks] 

 

QUESTION 2 

 

(a) The following table shows the countries can produce the two different products; radio 

and television respectively.   

Country /Goods Radio (unit) Television (unit) 

Thailand 7 days 5 days 

Indonesia 5 days 9 days 

Table 1: Production radio and television machine by Thailand and Indonesia  

 

i) Explain the comparative advantage theory      

[3 marks] 

 

ii) Explain the opportunity cost in the comparative advantage theory  

[7 marks] 
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(b) Write the following National Comparative Advantage Theory.     

i) Local market resources and capabilities      

[4 marks] 

ii) Local market demand conditions       

[4 marks] 

iii) Local suppliers and complementary industries      

[4 marks]  

iv) Local firm characteristics.        
[3 marks] 

 

           

QUESTION 3 

 

(a) Write TWO (2) establishment and TWO (2) functions of World Intellectual Properties 

Organization (WIPO) in the international trade activities.     

[10 marks] 

 (b) Analyze the functions of the following government local agencies: 

 i) Halal Development Corporation Berhad (HDC)     

[5 marks] 

 

ii) SME CORP         

[5 marks] 

 

 iii) Malaysian Investment Development Authority (MIDA)    

[5 marks] 
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QUESTION 4 

 

(a) Malaysia employs various instruments of trade policy to manage its international trade 

effectively. Write the following trade policy. 

i) Subsidies          

[4 marks] 

ii) Regulation and Technical Standard      

[3 marks] 

iii) Anti-Dumping Policies         

[3 marks] 

 

(b) Analyze THREE (3) obstacles of Regional Economic Integration and an example.  

           [15 marks] 

 

 

 

 

 

END OF QUESTION  
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