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INSTRUCTION:
This section consists of FOUR (4) essay guestions. Answer ALL questions.

QUESTION 1
(a) Define International Trade [5 marks]
(b) State FIVE (5) factors that speed up the growth of International trade [5 marks]

(¢) According to Raymond Vernon, there are four stages in a Product's life *
cycle theory. Describe:

1 Product Life Cycle theory. [3 marks]
ii. FOUR (4) stages in Product Life Cycle theory. [12 marks]
QUESTION 2
(a)  Define government intervention in International Trade. [5 marks]

(b)  Discuss any TWOQO (2) reasons for the government to intervene in a

market? [10marks]
(¢)  Trade barriers are government-induced restrictions on international trade.

Interpret type of trade barriers stated below:

1. Subsidies. [5 marks]

ii. Local Content Requirement. [5 marks]
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QUESTION 3
(a)  Explain FIVE (8) functions of MATRADE. [5 marks]
(b)  Determine the functions of government agencies as stated below:
i. Malaysian Investment Development Authority (MIDA) [5 marks]
ii. Malaysian Industrial Development Finance (MIDF) [5 marks]
{¢) Interpret FIVE (5) functions of World Trade Organization (WTO).
[10 marks]
QUESTION 4
(a)  Explain the forms of economic integration below:
i. Free Trade Area (FTA).
ii. Customs Union. [5 marks]
{(b)  The Association of Southeast Asian Nations (ASEAN) is a regional
intergovernmental organization. Generalize the purpose of ASEAN. [10 marks]
{¢)  Determine TWQ (2) disadvantages of Economic Integration. _ [10 marks]
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